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Alumni Feature: Kein Bejko'17
ASSOCIATE, RBC DOMINION SECURITIES
Kein Beijko is an associate at RBC Dominion Securities. Kein first became interested
jn financial markets through his participation in RCIF's pre-analyst program and
analyst candidate program. After that, he joined RCIF's research team as a fund
analyst and became RCIF's VP of Research, which as he recalls, helped him build a
strong foundation for his future career in wealth management. In 2017, Kein
graduated from the University of Toronto with a Bachelor of Commerce and a
specialist in Accounting.

HOW DID YOU GET INTERESTED IN INVESTING?
I got involved with RCIF in my first year of university, attending the pre-analyst and analyst candidate program.
I had little background on the stock market prior to university. Rational was a great place to start learning as
the club members were helpful and knowledgeable, reducing my learning curve dramatically. Soon after, I
started teaching some of the classes and eventually became VP of Research. The position required an ability
to source ideas, research, and pitch them to the fund. While many clubs were doing virtual investing, we had
the opportunity to manage other people’s money, a hard to replicate experience.
CAN YOU DISCUSS YOUR CAREER JOURNEY?
After Rational, I wanted to pursue a career in investing and ended up in wealth management. It was a great
fit as I enjoy the research, but also communicating with clients. Investment management has two sides.
First is researching and analyzing companies, and the second part is understanding your clients. When you
work for an investment firm, there's a specific mandate with little room to deviate. Wealth management is
different because each client is unique; they have personal objectives and different risk profiles. The job
requires you to assess each client individually and build individual portfolios. It's not an exact science, you
have to figure out their comfort level prior to making decisions.

COULD YOU DISCUSS YOUR ARTICLE ON RETURN ON INVESTED CAPITAL (ROIC)?
In today’s low interest environment, investors are not paying enough attention to ROIC. The two most
important things to analyze in a company are operations and re-investment of free cash flows. The first is
reflected in the cost structure, or put differently how well do you run the company compared to industry
peers? The other element is more evasive to calculate and takes long periods of time to effectively evaluate.
For a lot of companies, they might pay a dividend, buy back stock, acquire another company, or re-invest into
the business. With dividends there are taxes involved. If a company has the opportunity to re-invest internally,
you don't have the same tax spillage. It is rare to find a company with good reinvestment opportunities and a
long runaway.
Certain industries are unable to earn a return above their cost of capital, and that is the crux of the article.
However, there are ways to increase the rate of return. When two companies merge, there's a lot of economies
of scale that could be generated. Volkswagen manufactures vehicles with similar parts and is able to share
costs across a larger number of vehicles. Consolidation can be necessary in certain industries to achieve a
satisfactory rate of return. Cost of capital is different for many industries/companies, so the calculation is a
relative one. As long a company generates a return on capital greater than their cost of capital, it is creating
value for shareholders.

IF YOU HAD ONE WORD OF ADVICE FOR STUDENTS, WHAT WOULD IT BE?
I’m a big believer that you are what you do day in day out; it’s about consistency. In your personal life as well
as in investing, there are many outcomes outside of our control. You can't control the past and you won’t
know the future. What you can control is today. When you buy a security, you seldomly see results
immediately, but over longer periods you do. Focus on your daily habits and slowly but surely you will see
progress in the long run.
For those interested in reading Kein's responses in full, please reach out to us at rational.capital@utoronto.ca
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Upcoming Events
JANUARY 15, 9AM - 4PM
PRE-ANALYST BOOTCAMP

JANUARY 17
JAMES EATON SPEAKER SERIES

JANUARY 16, 11:59PM
RESEARCH AND ANALYST CANDIDATE PROGRAM HIRING

MARCH 17
STOCK PITCH COMPETITION

Pre-analyst Bootcamp
RCIF is proud to announce its inaugural Pre-Analyst Bootcamp! The Bootcamp will cover introductory topics designed
for those with little investing background who are looking for a place to start learning. The Bootcamp will span six
hours, covering the basics of investing in a condensed format, and will include food and refreshments. Although it is
not a pre-requisite for applying to the Analyst Candidate Program, we strongly recommend it as the Analyst Candidate
application will require pre-existing investing knowledge.

James Eaton Speaker Series
Introducing RCIF’s first speaker series event of the year, James Eaton, CFA and Partner at Longview Asset
Management.James will be discussing investment checklists, which he and the team at Longview use extensively
during the research process.
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